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QUESTION ONE- Compulsory

a) The attached Invoice, freight statemente, Billof Lading Rail Advise Note-and and Rates of

Exchange are for a shipment imported by roadai! transport.

You are required to calculate the VDPs for the three items on the invoice using a

worksheet. Please show all your calculations on the worksheet. (25 marks)




‘Standard Edision - 01/2013

TERMS CONTINUED ON REVERSE J
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MEDITERRANEAN SHIPPING COMPANY S.A. |BILL OF LADING No. MSCUUO0653432
“Port-To-Porf” o “Comtanad
12-14, chemin Rieu - CH 1208 GENEVA, Switzeriand | O R1SINAL PR T
. s SEQUENCE OF ORIGINAL B/L's NO, OF RIDER PAGES
website: www.mscgva.ch SCAC Code: MSCU 1 Of Three 0 Zero
SHIPPER:
ZHEJANG DAMING TRADE CARRIER'S AGENTS ENDORSEMENTS: (Include Ageni(s) at POD)
T B TLD0 A0 SOUARE. YIWU.ZHE JANG CHINA SHIPPER'S LOAD, COUNT ; mn‘ 4
winter pariod, by inadoquats of the n ontaners, and
FoLFcL
ST DECLARES THAT ANY APPLICABLE WOOD PACKAGING MATERIALS COMPLY WITH 18PM 15
M’PMHMMMW%W'w%WdW'm REGULATIONS . FAILURE TO COMPLY WILL RESULT IN CONTAINERS BEMG RETURNED TO LOAD PORT
e AGT TEL:0026377222 OR CARGO DESTROYED - ALL COSTS/FINES/PENALITES WILL BE FOR SRIPPERS ACCOUNTS
PERSON:-BAIL.
luun.xrn. = o :'m"mmumm
TEL:0026377222
JOLLOWVALE HARARE ZIMBABWE CONTACT e
Phone : 427 31 380 T911
Fax : #2731 302 9097
VESSELAND VOYAGE NO (see Cives 855 PORT OF LOADING PLACE OF RECEIPT: (Combined Transport ONLY - see Clause 1 & 5.2)
ADRIAN SCHULTE - FI501A Ningbo 0000000000000
BOOKING REF (o) SHIPPER'S REF. | PORT OF DISCHARGE PLACE OF DELIVERY : (Combined Transoort ONLY - see Clause 1 & 5.2)
17TDBABA Durban, South Africa Harare,Zimbabwe - Container Yard
PARTICULARS FURNISHED BY THE SHIPPER - NOT CHECKED BY CARRIER - CARRIER NOT RESPONSIBLE (see Clause 14)
Container Numbers, Seal Description of Packages and Goods Gross Cargo
Numbers and Marks (Continued on aitached Bil of Lading Rider pages(s). if sppiicabla) Weioht
INKU2576276 220 Package(s) of HDX 288INJECTION MACHINE 17,000.000 kgs. 68.000cu. m.
40' HIGH CUBE CHILLER i
HIGH PRESSURE COMPRESSOR
Seal Number: BLOW MOLDING MOULD
|FEx8749320 cyToFo
X |Tare Weight: 3,922 kgs.
IMarks and Numbers: N'M
=
name Zenith F Co,, LTD
Total ltems: 220 Total 68.000 cu.m,
Freight Prepaid
\
FREIGHT & CHARGE: Cano shall not be deliversd uniess Freight & Charges are paidisee Clause 16)
[ FREHT & CRaRGES | T PREPAD CoLECT e e e o iy f oty S packugen o vt
’mlwﬁw*-- Narrne.
‘and condiions heroe! from, the Place of Receipt o dmmu
wm‘ “.ﬁﬂ BiLL
oF THE EXPRESSLY AND AGREES TO ALL.
OTHERWISE INCORPORATED ON THIS SIDE AND ON THE REVERSE SIDE OF
THIS BILL OF LADING AND THE TERMS AND CONDITIONS OF THE
CARRIER § APPLICABLE TARIFF AS IF THEY WERE ALL SIGNED BY THE
MERCHANT
AR EITaLT
!ﬁll.*; :d‘ -e--'-:-:-» Goods
::-Md.-‘d-ﬂ '.—ﬁ-'c
national kew af the Port of Discharge or Place of Whichever o apphcable
Cari
i of this tenor and date.
=
DECLARED VALUE applicable if Ad Valorem CARRIER'S RECEIPT (No. of Crtrs or Pkgs rovd by SIGNED on of the Camier MSC npany SA|
charaes paid - see Clause 7.3) Carrier - see Clause 14.1) by As Agent e
¥ cntr o
PLACE AND DATE OF ISSUE SHIPPED ON BOARD DATE
Ningbo, China
= A
—36Z [a)




NATIONAL RAILWAYS OF ZIMBABWE
CONTAINER RAIL ADVICE/INVOICE FOR UNIT TRAINS
J ” -

FOR RAILWAY USE ONI

AME AND FULL ADDRESS OF SENDER:

1§50 0. !

nge LQ%

SUPPUIER'S INVOICE AEF.

Container _uaua" on

SOU?CE DOCUMENT NUMBER

Egcﬂ N s of i9ading
aﬂ c, 12 f}' 5 3 PC19B
{AME AND FULL ADDRESS OF CONSIGNEE )
S
FVTEQ ISy ——"
Container Size | DESCRIPTION OF GOODS Weight Weight
g

and Number (State type of Packaging and Marks and Numbers on Goods) In Kilograms By Class

[NEQ L He TG

24

204U

S “ \

"t

War LOY U\

Account Number

—TOTALS -

e B T

AT

S ADVICE NOTE

No. Date.

| The above-mentioned contalner has been consigned to you. On 8

Aliocation Block

arival please order its removal as soon as possile, If it is not
removed within the penod allowad in the curent edition of the
OFFICIAL RAILWAY TARIFF Books it will be heid by the

—eeemens=| Raitways not as carrlers, but as warshousemen at owner's risk,
Ina 3 with the and set forth |
therein. If not removed within the period specified, storage and |.
ancillary . charges will be raised at the rates laid down.

FOR

NAME OF OFFICER.

CUSTOMS USE ONLY

»

Signature Date

DATE STAMP

SIGNATURE.




Wil K% 5 1 R 2 A
ZHEJIANG DAMING TRADE CO.,LIMITED

Zi ::)
A
INVOICE
To: INVESTMENTS P/L xR ® Y ©®
WILLOWVALE Invoice Number: ____?M‘f?_sf_]l___
HARARE, ZIMBABWE W TIN5 R
Mobil: +263-772 22 Sales Confirmation No: —
H W
Date: 201 8-04-%_2“
Heff 1 H it
From: NINGBO CHINA To: HARARE, ZIMBABWE
& FES ¥ FFPRAT
Letter of Credit No. Port of Discharge : Durban RSA
%% Marks & Nos. (i1 4 Description ¥ QTY | HHUnit Price] & {ii Amount
US Dollars
N/M HDX288 Plastic Injection Machine 1 21,000.00 21,000.00
Injecton Machine Parts 4 3,205.50
Hydraulic jacks 10 1,650.00 16,500.00
Total: 40,705.50
Discoupt 10% 4,070.55
36,634.95
Sea Freight 1,800.00
Total Pa)‘able 38,434.95

Say United States dollars Thirty eight thousand four hundred and thirty four dollars and

ninety five cents

Terms: CFR Durban (Incoterms 2010)

s B

(A AT

V" Authorized Signature(s)










b} An importer fails to pay duty on an imported item. The goods are sold by ZIMRA at a+

[ Formatted: Indent: Left: 0.63 cm, No bullets or numbering ]

Customs rummage sale. ZIMRA, the transporter, transit shed operator and the importer are

allinterested in getting a share of the proceeds. Explain how the proceeds should be shared.

Support your answer with legislation. Hew—is—freightandinsurance—caleulatedfora

coraereinlecpeien e n s b epnn L e o) Act 39(5). ( Formatted: Font: 9 pt, Font color: Red )
64 Kk [ Formatted: Not Highlight ]
(_ mar S) [ Formatted: Font: 9 pt, Font color: Red ]

d}b) An importer has given you an invoice and a freight statement from a commercial road

carrier. ~The consignment

consists of 300 laptop computers. The goods are not insured. The company that supplied

the computers has given the driver a carton of donated shirts to be delivered to a charitable

organization in Zimbabwe. The importer does not have an invoice for the donated goods
but just a letter of donation. 180-eaps-inseribed“HP laptopsfor-the future generations™

pesSeareto-peusead ee-grveaway opEeoepie-Wihio-Ww P4 HaSe+1ap .Afl‘iendinthe

clearing field advises you to calculate 5% of FOB then compare it with the freight on the

freight statement. He also advises you to ignore insurance since the goods are not insured.

Describe how VDP for the imported goods should be calculated. Support your answer
with legislation.yeu—weuld—value-the-caps—given-that-the-driver-deesnet-havea
eosmereisHnseice for the eope (76

marks)

TV1 will not apply as there is no price paid or payable. Use identical, similar or fallback methods. For identical and similar you look

at importations of identical or similar goods made in the last 3 months,

Formatted: List Paragraph, Numbered + Level: 1 +
Numbering Style: i, ii, iii, ... + Start at: 1 + Alignment: Right +
Aligned at: 0.63 cm + Indent at: 1.27 cm

[ Formatted: Font: 9 pt, Font color: Red ]




c) Explain why it is legal for ZIMRA to reject your declared value and use their own value on

an imported vehicle?

(3 marks), ( Formatted: Font: Not Bold

d) How are private goods valued on import. Support with legislation (3 marks)

FOB value - Act 117

{Total 40 marks}
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UESTION TWO

The Minister of Finance recently announced the 2019 National budget proposals. In his “

budget speech he proposed several changes that affect the Customs environment. Some of

the proposals covered:

i.  Duty payment in foreign currency

ii.  Transit cargo

iii.  Pre-clearance

iv. _ Review of excise duty

v. __Ringfencing some imports. <

Explain, with examples of affected goods where applicable, the above proposals in

your own words. Your explanation should identify in each case the legislation that will

be amended to effect these changes.
{Total 30 marks} «
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[Formatted: Font: +Headings (Cambria), 13 pt ]
[ Formatted: Normal, No bullets or numbering ]
[ Formatted: Not Highlight ]

Formatted: Numbered + Level: 1 + Numbering Style: i, ii, iii,
... + Start at: 1 + Alignment: Right + Aligned at: 1.9 cm +
Indent at: 2.54 cm

. [ Formatted: Not Highlight ]

Formatted: Justified, Indent: Left: 5.71 cm, First line: 0.63
cm, Space After: 0 pt, Line spacing: Double

[ Formatted: Indent: Left: 1.27 cm, No bullets or numbering ]




QUESTION THREE
QUESTION THREE

a) Explain with examples and with reference to the Customs Act the following offences:

i.  Smuggling

ii.  False declaration

iii. Importation of prohibited goods

iv. A Vehicle with a false compartment designed for smuggling even if vehicle has not been

used for smuggling. (12 marks)

c)-Describe the requirements by ZIMRA to approve registration of new Clearing Agent.

(3 marks)

11




c)-Describe the requirements by ZIMRA to approve registration of new Clearing Agent.

(3 marks)
b) (3 marks) “ Formatted: Numbered + Level: 1 + Numbering Style: a, b, ¢,
... + Start at: 1 + Alignment: Left + Aligned at: 0.63 cm +

c) What else would you recommend a Clearing Agent to have in his office besides the Indent at: 1.27 cm

ZIMRA requirements above. (3 marks) ( Formatted: Font: Not Bold, Not Highlight )
d) Explain Immigrants’ rebate as it relates to a student who has been studying in South Africa. The

student intends to import a car, personal clothing and alcohols for his graduating party.

(7 marks) [Formatted: Not Highlight ]

e) An importer fails to pay duty on an imported item. The goods are sold by ZIMRA at a

Customs rummage sale. ZIMRA, the transporter, transit shed operator and the importer

are all interested in getting a share of the proceeds. Explain how the proceeds should be

shared. Support your answer with legislation. Act 39(5).

(5 marks)

d)-

12

[Formatted: Font: +Headings (Cambria), 13 pt, Not Highlight ]




o [Formatted: Indent: Left: 15.08 cm

{Total 30 marks}
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QUESTION FOUR

- [Formatted: Normal, Line spacing: 1.5 lines




a) In your own words explain the operation of Export Processing Zones in Zimbabwe. In your answer

include the different types of Export processing Zones available (8 marks)

[ Formatted: Font: Bold

b) Calculate the drawback to be claimed by an importer of wood boards. The importer manufactures
conference tables. The following manufacturing formulas have been approved by ZIMRA:
i.  Executive 8 seater conference table top 3 square metres
ii.  Executive 10 seater conference table top 5 square metres
iii.  Executive 12 seater conference table top 7.5 square metres

Import documents for the boards show a VDP of $28 174.00 for 600 square metres. Customs duty was
paid at 15% and reflected as $4,226.10.

The importer has already claimed the VAT paid on the bill of entry as input tax so he can not claim
drawback on VAT paid on this entry.

Calculate the drawback to be claimed on an export of 50 x 8 seater desks, 20 x 10 seater desks and , 7 x
12 seater desks.

(10 marks)

5000 x 1759 = 8750009 = 875 kgs granules and 5000 x 5g = 250009 = 25kgs (3)
2000 x 340g = 6800009 = 680 kgs granules and 2000 x 14g = 280009 = 28kgs (3)

total exports: _Granules 875 + 680 = 1555 kgs __Colouring: 25 + 28 = 53 kgs

Duty drawback on granules: 1555/10 000 x $1408.70 = $219.05 3)
Duty drawback on colouring: 53/150 x 2516.39 = $889.12 3)
Total claim: $1108.17 1)

c¢) In determining the origin of goods, trade agreements usually determine the criteria for conferring origin
to traded goods. Briefly explain the following criteria used in the determination of origin of goods:

i.  wholly produced (3 marks)

ii.  substantive transformation rule (3 marks)

iii. _minimum local content (2 marks)

iv.  documentation rule (2 marks)

v.  transportation rule (2 marks)
These are explained in modules (12 marks)

{Total 30 marks}
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